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1. Prior period Adjustments 

2. Earnings Quality 
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1. Manipulations 
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1. Persistence 
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1. Smoothness 
2. Variability 
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)5( PPA i,t+1 = β0 + β1 EQ i,t + β2 SIZE i,t + β3 LEV i,t + β4 ROA i,t+ ε i,t   

PPAi,t+1 : 
d,1 ����� ����� ��� +�O1!�0 �� �!=L����E Q!�( EQ : +�O1!�0 
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���  �� Q!� �!=L����E � SIZE : +�O1!�0@��1�[ 
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!"�!��0  

���"!R0 +�O1!�0 M*��-  	����-  �!��0 <�	/1�  

PPA 714  384210/0  0  95194/10  067972/1  

AQ1 714  067606/0  001610/0  315503/0  057048/0  

AQ2 714  071630/0  00099/0  353621/0  065850/0  

VOR 714  9762/0  042110/0  038412/4  740503/0  

SIZE 714  75565/12  159546/9  74777/16  332849/1  

LEV 714  621332/0  103547/0  978729/0  177675/0  
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1. Levin, Lin & Chu  
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1. Chow Test 
2. Hausman Test 
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SIZE  
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LEV 
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β  *9274/0 -  *9961/0 -  *9536/0 -  

 ��!02t  3746/2-  5616/2-  4432/2-  
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